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Notwithstanding much talk 
of depression and uncertain- 
ty in business, the develop- 
ments in March and early 
April were encouraging, and 
seem to justify the optimism 
expressed by many of our 
correspondents throughout 
the District. Wholesale trade 
showed a healthy increase 
over February in dollar value 
and in volume of units han- 
dled compared favorably 
with March, 1920. Retail 
sales were 2.7% greater in 


CONTENTS 


Introduction. 

Collections. 

Clearings. 

Debits to Individual Account 
Condition of Member Banks 
Labor. 

Foods. 

Agriculture. 

Coal. 

Textiles. 

Clothing and Shoes. 

Building Materials. 

Building Operations. 

Retail Trade. 


vided for in March, 1921, 
was lower than in March, 
1920, the number of permits 
issued this year was greater 
for both new work and re- 
pairs. The decreased valua- 
tion is due partly todecreased 
cost of construction this 
year and partly to increase 
in the number of permits is- 
sued this year for residences 
over last year, when little 
building was done except 
for business purposes. The 
announcement by the Steel 


actual money value than for 
March, 1920, and the ratio of 


Wholesale Trade. 


Corporation of a reduction 
in prices has been received 


sales to stocks on hand con- 


with satisfaction, and has 


tinued - satisfactory. Prices 

for agricultural products held their own in the 
case of cotton, and slightly improved in the to- 
bacco market. Bank clearings, while 25.2% less 
than in March, 1920, did not show a greater per- 
centage of decrease than the per cent of decline 
in the general price level, and were 11.6% greater 
than clearings in February, 1921. Food prices con- 
tinued the downward trend, though the decline 
appears to be slowing, and business failures were 
fewer than for January or February, though great- 
er than in March, 1920. Building operations showed 
a striking increase over the past few months, 
and while the total valuation for buildings pro- 


had some stimulating effect. 
No new unfavorable factors have developed in the 
Fifth District, but the crop holding situation re- 
mains unchanged, leaving the banks in the agricul- 
tural sections burdened with frozen loans at the 
season of the year when they should be in position 
to finance the planting of new crops. With last 
year’s obligations uncollected, few banks in the 
agricultural sections are in position to make the 
normal seasonal advances to merchants and farm- 
ers. This situation is making the preparation of 
1921 crops more difficult, but will insure these 
crops being made more economically than for sev- 
eral years past. 


COLLECTIONS—The record of failures in the Fifth District during March is better than the 
record of January or February. Dun’s Review for March, 1921, reports 123 failures in the Fifth Dis- 
trict with liabilities of $2,918,460, compared with 36 failures with liabilities of $464,017 reported for 
the corresponding month last year, an increase this year of 242% in number and 529% in liabilities. 
Failures in January and February numbered 142 and 144, respectively, with liabilities of $3,887,908 and 
$3,170,347. We give herewith a table showing the number of failures in the twelve Federal Reserve 
Districts for March, 1921, and 1920, with percentages of increase in both the number and the aggregate 


liabilities involved. 


[Compiled April 15, 1921.] 


ian 


FAILURES IN THE TWELVE FEDERAL RESERVE DISTRICTS 


City and District Number Per Cent Liabilities Per Cent 
Increase Increase 
1921 1920 | 1921 1920 

Boston, First 88 54 63. $ 8,259,999 866,304 853. 
New York, Second.._........... 248 139 78. 30,836,832 6,213,228 396. 
Philadelphia, Third ~------------ 63 33 91. 1,082,419 644,376 68. 
Cleveland, Fourth —..s.<s.<.... 88 63 40. 2,767 384 553,082 400. 
123 36 242. 2,918,460 464,017 529. 
152 34 347. 2,397,390 382,988 526. 
Seveeth .............. 138 64 116. 3,438,805 1,420,313 142. 
EEE a 108 31 248. 5,273,193 524,242 906. 
Minneapolis, Ninth ~----------_- 27 18 50. 703,571 209,558 236. 
66 11 500. 4,189,798 42,557 9,745. 
98 19 416. 2,702,583 | 203,445 1,228. 
San Francisco, Twelfth_-.--_--- 137 64 114. 2,838,475 1,175,216 142. 
Totals 1,336 | 566 | 136. $ 67,408,909 $ 12,699,326 431. 


goods firm, having given a reply that does not fit any one classification. 


Collections in the wholesale trade for March, 1921, continue about the same as reported for 
January and February, 1921. Thirty-seven firms sent replies to our questionnaire, the answers coming 
from 9 wholesale grocers, 8 dry goods houses, 8 jobbers or manufacturers of boots and shoes, 8 whole- 
sale hardware dealers and 4 furniture factories selling direct to the trade. In the table following we 
classify the answers sent us by thirty-six of the co-operating firms, the remaining one, a wholesale dry 


This firm states that collec- 


tions are good to fair in the tobacco sections of Virginia and North Carolina, but are slow to poor in 


the cotton sections of the Carolinas. 


As in February, the reports showing slow and poor colections 


came principally from firms doing a considerable volume of business in the Carolinas. The classified 
answers on collections in the wholesale trade follow: 
Collections Reported as 
Lines Sold 
Good | Fair | Slow | Poor | Total 
Dry Goods --_-- nas 1 5 0 1 7 
0 2 1 8 
3 3 0 2 8 
Furniture —_- om 0 | 2 2 0 4 
March Totals .--..-------- nied 7 | 17 8 4 36 
February Totals .............. 6 | 19 8 3 36 
jie ere 10 | 17 6 5 38 


Twenty-five department stores with only an occasional exception again report collections ap- 
proximately normal. 


MONTHLY CLEARINGS 


Per Cent of 
= CITIES For Month of March a — & 
- 1921 1920 Decrease Decrease | 
1. | Asheville, N.C $ [$6,095,215 1,211,061— 199— | 1 
2. | Baltimore, Md. 348,305,948 412,330,661 64,024,713— 15.5— | 2 
11,286,542 22,692,000 11,405,458— 50.3— | 3 
4. | Charlotte, N. 9,605,470 4 
5. | Cotumbia, 806,287 17,542,423 8,736,136— 498— | 5 
6. | Frederick, Md. —-..----.-_____. 2,320,217 2,722,958 402,741— 148— | 6 
7. | Greensboro, N. C_............ 5,016,271 6,723,407 1,709,136— 254— | 7 
* 6 5,603,758 13,876,237 8,272,479— 59.6— | 8 
9. | Hagerstown, Md. -_---.--_---. 2,913,636 3,920,482 1,006,846— 25.7— | 9 
10. | Huntington, W. V.a_-_-__--____ 8,355,292 8,458,125 102,833— 1.2— | 10 
11. | Newport News, Va._.._._-______ 2,487,680 3,812,447 1,324,767— 34.7— | 11 
12. | Norfolk, Va. ----.--.--- 33,087,019 46,628,615 13,541,596— 29.0— | 12 
“4 8,010,298 3,054,016— 38.1— 13 
16. | Washington, D. C._--.----..__. | 69,904,823 79,667,899 9,763,076— 12.3— | 16 
$ 687,226,676 | $ 919126702 | $ 231,900,026—_ 25.2— 
* Not included in Totals. 


— Denotes decrease. 


| 


The table shows clearings in March, 1921, for sixteen cities in the Fifth District, the March, 1920, 
figures being available for only fourteen cities. These fourteen cities show clearings in March, 1921, 
amounting to $687,226,676 compared with $919,126,702 cleared in March, 1920, a decrease this year of 
$231.900,026, or 25.2%, but an increase of $71,402,005, or 11.6% over clearings in the same cities dur- 
ing February, 1921. As we pointed out last month, the loss of 25.2% seems not discouraging, in view 
of the general decline in prices. The figures would seem to indicate that the volume of business this 
March practically equals that of March, 1920, the decrease representing approximately the price re- 
ductions. 


DEBITS TO INDIVIDUAL ACCOUNT IN CLEARING HOUSE CENTERS 


CITIES For the Weeks Ending 

April 6, 1921 March 2, 1921 | April 7, 1920 

Baltimore, Md. $ 99,691,000 $ 100,436,000 $ 109,341,000 
Charleston, S. C 7,263,000 6,789,000 11,445,000 
Charlotte, N. C 5,756,000 5,600,000 8,737,000 
4,949,000 5,302,000 6,883,000 
Greenville, S. C.- 3,177,000* 
Norfolk, Va. - 14,152,000 14,679,000 18,458,000 
Richmond, Va. 24,628,000 27 372,000 25,780,000 
Washington, D. C 40,155,000* a 
Wilmington, N. C | 6,132,000* 
Totals for 7 cities | $ 160,439,000 $ 164,078,000 $ 185,544,000 
Totals for 11 cities 215,316,000 


* Not Included in Totals for Seven Cities. 


As explained in last month’s report, Debits to Individual Account are the best indicators as to 
the business being done throughout the District. Figures reported from seven cities show debits 
amounting to $160,439,000 for the week ending April 6, 1921, in comparison with $185,544,000 reported 
by the same cities for the week ending April 7, 1920, a decline this year of $25,105,000, or 13.5%, the 
decrease being more than accounted for by the generally lowered scale of commodity prices now pre- 
vailing. The debits for the seven cities under discussion decreased $3,639,000, or 2.2%, between March 
2, 1921, and April 6, 1921, but eleven cities, for which figures are available for the same period, show 
an increase amounting to $253,000, or one-tenth of one per cent, this increase probably being due to 
payments for interest, etc., made at the close of the quarter ending March 31st. 


CONDITION OF EIGHTY REPORTING MEMBER BANKS IN SELECTED CITIES 


ITEMS | April 8, 1921 March 4, 1921 April 9, 1920 
1. Total Loan and Discounts (exclusive! | 
420,759,000 423,386,000 $ 489,116,000** 
2. Total Investments in Bonds and Se-| 
3. Total Loans and Investments ~-____-- | 540,585,000 540,893,000 576,664,000 
4. Reserve ae with Federal Re-| 
serve Ban 34,392,000 32,970,000 36,179,000 
14,173,000 14,684,000 19,949,000 
6. Demand Deposits 311,462,000 | 322,294,000 352,796,000 
7. Time Deposits | 115,023,000 | 112,421,000 99,217,000 


* Government Securities only. ** Includes some miscellaneous investments. 


The table given above was compiled from reports sent us last year, also this year, by eighty 
banks. The figure given for “Total Loans and Discounts” as of April 9, 1920, is not comparable with 
the figures given for the two dates in 1921, because of a change in the method of compilation which 
will be hereafter followed. Last year this item included investments in miscellaneous stocks and bonds, 
other than Government securities, which investments are this year included in the second item, “Total 
Investments in Bonds and Securities.” The $87,548,000 listed under total investments on April 9, 1920, 
showed ownership of Government securities only. For convenience in comparing the condition of 
the reporting banks, loans and investments have been combined in the third item of the table, and this 
item is comparable, as are all the following items. 


| | 


Between April 9, 1920, and April 8, 1921, all items decreased except Time: Deposits, which gained 
$15,806,000, or 15.9%. The losses in the other items between the two dates are as follows: Total 
Loans and Discounts, $36,079,000, or 6.3%; Reserve Balance with Federal Reserve Bank, $1,787,000, or 
4.9%; Cash in Vaults, $5,776,000, or 28.9% ; Net Demand Deposits, $41,334,000, or 11.7%. 


Compared with the figures of March 4, 1921, the figures for April 8, 1921, show a decrease of 
$2,627,000, or six-tenths of 1 per cent in Total Loans and Discounts, but an increase of $2,319,000, or 
1.9%, in Total Investments. During the same five weeks, Net Demand Deposits declined $10,832,000, 
or 3.4%, while Time Deposits gained $2,602,000, or 2.3% The figures show that the reporting banks 
are not forcing customers to pay outstanding loans, for the percentage of decrease in Total Loans and 
Discounts is far less than the decrease in Demand Deposits. 


LABOR — Information obtained this month from answers to questionnaires submitted to the 
leading and representative industries throughout the district, is as follows: (1) a reduction in the 
number of employees, and (2) certain percentages of wage reductions have been made effective. 
The one hundred replies received show that the reporting plants employed 63,197 persons on April 1, 
1920, in comparison with 49,782 on April 1, 1921, a decrease of 21.2%. The combined pay rolls of the 
reporting plants decreased 31.6%, comparing April 1, 1920, and April 1, 1921, a greater decrease than 
is shown in the number of employees, which emphasizes reductions in wages or shorter operating 
time. Both factors, however, have been present, and have contributed to lower the purchasing power 
of the employees, though this is partly offset by general price reductions. Reports from six large tex- 
- tile mills in the District show reductions in wages averaging 27.5%, the largest of the six mills report- 
ing only 15%. Of four large brick and stone producers, two report no reductions but the others report 
an average reduction of 16.25% for common labor. One paper manufacturer reports reductions of 8%, 
another of 27.5%, while four others report no reductions. Six glass manufacturers divide equally, three 
reporting no reductions, while three report average reductions of approximately 15% for unskilled 
workers. Seven fertilizer manufacturers report reductions that average 41% for common labor, but 
few skilled employees have been reduced. Four wooden box manufacturers report reductions averag- 
ing 12.5% to 15% for skilled workers exclusive of office help, and about 30% reduction for unskilled 
labor. Three of the largest public utilities in the District report minor reductions, approximately 5c 
per hour, for common labor, but no reductions for skilled workers. Four furniture factories report 
20% average reductions, and another writes that it would be possible to get labor for 50% less than 
a year ago. Eight important contractors vary widely in their reports, reductions ranging from 10% 
to 50%, the latter being for common labor. The average is about 20% reduction for skilled workers 
in the trades and about 40% for common laborers. Special comments indicate that increased efficiency 
of labor is more important than the matter of wages. Five producers of lumber average 10% to 15% 
reductions for skilled workers, and about 40% reductions for unskilled workers. In this industry 
several of the reports comment upon the increased efficiency of the workers. Three coal mining com- 
panies report no reductions in wages, but pay rolls are lower because of closed mines and part time 
operation. Six tobacco manufacturers vary widely, the two largest reporting factories having made 
no reductions, while four report average reductions of about 37% for unskilled or semi-skilled workers. 
Five manufacturers of iron and steel products made reports. Four of them showed no reductions, 
though one reported reductions of 8% for skilled workers, 15% for semi-skilled, and 15% for unskilled. 
Six clothing manufacturers reported practically no reductions in wages, but the number of employees 
has been materially reduced. Twenty large department and general stores reported no reductions for 
old employees, but some are employing new workers at lower salaries. In several instances the policy 
of the special bonus has been discontinued. The number of employees in the twenty stores was practi- 
cally the same April 1, 1921, as on the same date last year. 


Unemployment did not increase to any appreciable extent during March. 


FOODS—tThe trend in food prices in the Fifth District during March was downward, but the 
changes were slight. The U.S. Department of Labor price index shows declines averaging 3% during 
the month in Richmond and Charleston, S. C., 2% in Norfolk, 1% in Baltimore, and 5/10 of 1 per cent 
in Washington, but these are wholesale quotations and influenced prices to the consumers very 
slightly. Supplies of food products have been sufficient to meet all needs, the commission merchant 
being able to supply practically all demands for seasonal products. Wholesale prices have fluctuated 
violently from time to time as the commission market found itself overstocked on certain articles, but 
the consumers did not benefit from these variations. A leading wholesaler of food products in Balti- 
more writes that by opening retail stores and selling direct to the public the jobbers and commission 
men in that city forced retailers to pass on to the consumers price reductions made by the wholesal- 
ers, but this plan has not been tried elsewhere. 


The Department of Labor price index further shows that food prices in the United States de- 
clined 39% between March 31, 1920, and March 31, 1921, but the decline which began last fall slowed 
down decidedly in March. During that month 64 of the 426 articles included in the index actually 
increased, while 173 decreased and 89 showed no changes. The index numbers indicate that whole- 


sale food prices have declined considerably less than textiles and clothing or farm products, but the 
full amount of the decline has not been reflected in retail prices. 


AGRICULTURE—Early prospects for good crops of all kinds, except fruit, are promising in 
the Fifth District, the weather having been seasonable for planting and germination. Tobacco plant 
beds are doing well, and a fairly large acreage seems assured, though it is yet too early to secure 
reliable information as to this. Cotton is being planted, and in South Carolina some of it is up to 
good stands, but again definite information as to acreage under cultivation is lacking. The yield for 
the year is certain to be considerably less than last year, due partly to reduction in acreage and partly 
to reduction in the amount of fertilizer, not more than half as much being used for 1921 as was put 
under the 1920 crop. 


Fertilizer prices were reduced in March, but this did not stimulate buying to any considerable 
extent, largely because of difficulty in financing purchases for this year’s use. Quotations in fertilizer 
prices vary, some showing the decline as great as 50% compared with the prices obtaining in the spring 
of 1920. 


Frost late in March damaged severely the fruit crops, the injury in Virginia being the most dis- 
astrous, with slightly less damage in Maryland, and serious injury in sections of North Carolina. 


Farm work is well advanced, and much planting has been done. Increased corn acreage is in- 
dicated in North Carolina, and perhaps in South Carolina and Virginia. Winter wheat prospects in 
the District are above the average, though some damage has been done in spots by the cold wave and 
the Hessian fly. Oat acreage has been increased in North Carolina and Virginia, and the condition 
looks promising over the entire District. Good stands of potatoes are reported from South Carolina, 
but the North Carolina crop has suffered from insect ravages, and much of the commercial acreage is 
being replanted. 


The condition of the chief crops in the Fifth District reflects national conditions, as reported 
by the Department of Agriculture. The outlook is good over the entire country, though forecasts 
cannot safely be made this early in the season. 


Prices for farm products changed little during March, cotton continuing at prices, where a 
market existed, that were entirely unsatisfactory to the planters. Tobacco prices held their own, and 
with the crop practically marketed, the returns have been more satisfactory than in the early part of 
the season, though generally far below last year’s record prices. 


COAL — The only development in the coal situation since our February report concern retail 
prices, in which there have been some reductions, amounting to about $2 per ton, but all dealers have 
not joined in these reductions. Mine prices continue much lower than last year, with insufficient de- 
mand to keep mines running, the result being continued unemployment and part-time operation in the 
coal fields. Consumers feel that the price is too high, and therefore are buying for current needs only, 
and retailers are carrying small stocks in their yards. Cars for shipment are plentiful, but orders for 
immediate delivery are lacking. 


TEXTILES — Textile mills are running approximately full time in the Fifth District, but few, 
if any, night shifts are being worked. Some orders are being received, especially for goods used for 
print cloths, but buyers are holding off in the face of continued low prices for raw cotton, though cuts 
already made at the mills are quite drastic and many people in the trade claim that the reductions have 
been in keeping with the lowered prices for raw material. Some orders for future delivery are being 
taken by the knitting mills, at prices reported by one of the largest mills as approximately 50% higher 
than pre-war figures. Export business is extremely quiet. Wages in textile mills have been generally 
reduced between 25% and 30% with many reductions amounting to as much as 45%. There is little 
demand for textile mill machinery, the mills hesitating to enter the market for new equipment in the 
face of uncertain conditions existing in their trade. 


CLOTHING AND SHOES — Letters and reports received at the end of March from dealers in 
clothing, shoes and dry goods are encouraging, with few exceptions. Buyers are still cautious, but the 
spirit in the trade is better than it was two or three months ago. Many small orders are being received 
instead of the usual large orders. Demand for novelty shoes was active for the Easter trade, and prices 
were more favorable to purchasers than the prices obtaining last spring. Dress goods have improved 
in demand as the season advanced. Overall manufacturers report dull business, due to less general 
employment of workmen, which results in less active demand for work clothing. 

Clothing and shoe prices have held firm during March, the Easter purchases and early spring 
buying naturally making the market resistant to any downward trend. Price forecasts made in the 
trades last fall have been well borne out, in both clothing and shoe prices which have declined 25% 
to 30% at retail. The Department of Labor’s index number puts the decline in wholesale clothing 
prices at 45% compared with March, 1920, but retail reductions have been considerably less marked, 
perhaps due partly to higher transportation costs and to difficulty in reducing overhead operating ex- 
penses in the retail trade, where salaries are often fixed ona yearly basis and rents fora term of years. 


| 
| 
— 


BUILDING MATERIALS — The most important development in the building material field since 
February came early in April, in the form of a statement from the Steel Corporation announcing re- 
ductions on all grades of steel averaging about $7 per ton. 


Lumber manufacturers report rather large stocks on hand, especially of lower grades, with 
orders still unsatisfactory, though better than two or three months ago. Without exception our cor- 
respondents among manufacturers of lumber claim that their present selling prices are below the 
cost of production, and in most cases lower than replacement cost. Plants generally are running on 
restricted schedules, and some are closed entirely. Wages in the lumbering industry have been gen- 
erally reduced around 30% to 35%. 

Brick makers are receiving a few orders, and recent weeks have seen some improvement in 


the demand for brick and stone, but this has been very moderate, though several correspondents ex- 
press optimism as to future prospects. 


Dealers in paints and oils report poor business, in spite of the unusual seasonableness of the 
weather for painting. Spring is usually the demand season in the paint trade, but buyers are cautious 
and are not overstocking. 

Materials entering into construction of moderate priced dwellings are in greater demand than 


materials used in steel and concrete work, though reductions in steel quotations, previously mentioned, 
may stimulate building of the latter type. 


BUILDING OPERATIONS FOR THE MONTHS OF MARCH, 1921 AND 1920 


Permits Issued 
. New Construction Alterations Increase or | Per Cent. 
CITIES New Repairs Decrease, to) 
Total Increase 

Valuation or 

Z, 100 1920 | 1921 | 1920 1921 | 1920 1921 1920 Decrease |7, 
MARYLAND 

1| Baltimore...........| 494) 458) 1,515] 1, 084)$1, 851, 840|$3, 117, 720'$ 821, 880\$ 654, 600/$1, 098, 600— 29.1—| 1 

2\| Cumberland.........| 21 29 37 21; 215,480} 277,992 10, 200 13, 105 65, 417— 22.5—| 2 

3} Frederick........... 4 0 1 3 29, 375 0 250 320 29, 305+-| 9, 157.8+) 3 

VIRGINIA 

4| Lynchburg.......... 7 8 14 15 22, 550 25, 460 3, 575 6, 375 5, 700— 17.9—| 4 

renee 47 75 61 22| 443,757) 574,561 21, 512 82,310) 191, €02— 29.2—) 5 

6| Richmond........... 94 100! 118) 926,359) 559,005) 136,552) 339,474) 164,432+ 18.3+) 6 

Gy Wenetem. ........... 1 4 1 3 8, 000 27, 000 1, 000 5, 100 23, 100— 71.7—| 8 

West VIRGINIA 

9} Charleston ......... 116 46 32 11} 343,114 97, 625 24, 964 3,700) 266,753+)]  263.3+) 9 
11) Parkersburg....... 30, 000 25, 000 15, 000 10, 000 10, 000+ 28.6+ 11 

Nortu CAROLINA 
12) Asheville .......... 86 17 27 18} 103,793 58, 337 7, 996 7, 300 46, 152+ 70.34/12 
13) Ciariotte........... 17 18 18 14 92,535) 281,325 17, 840 45,285; 216, 235— 66.2—18 
............ 8 6 14 7 97, 000 47, 800 19, 200 9, 450 58,850+|} 102.6+/14 
15} Greensboro ........ 51 36 8 10} 151,785) 174,750 10, 900 13, 776 25, §41— 13.7—15 
High Point.......... 18} *26 43,983}  *50, 125 633+ 1.3+/16 
17| Wilmington......... 10 10 4 2 26,000; 106, 900 5, 400 7, 500 83, 000O— 72.6—|17 
18} Winston-Salem...... 50 50 86 98} 207,565) 277,940 29, 170 42, 225 838, 480— 26.1— 18 
Sourn CAROLINA | 
19| Charleston.......... 23 38 24 9| 184,793) 289, 637 15, 565 22,700' 111,979— 35.9—!19 
20 Columbia........... 15 21 90 82} 101,335) 154, 400 29, 317 40, 000 63, 748— 32.8—!2 
21| Greenville........... 30 41 40 18; 127,860, 410,300 14, 585 36,455, 304, 310— 68.1—|21 
22| Spartanburg.........; 35) 122 20 10 75,059 250, 140 4, 650 10,520; 180, 951— 69 .4—!22 
Dist. or CoLUMBIA 
23| Washington......... 203} 531) 401) 1,460,715) 2,381,097; 253,569) 346,107) 1,012, 920— 37 .1—|23 
1718} 1, 426) 2,630) 1, 946/$7, 192, 720)$9, 585, 409/$1, 449, 900/$1, 696, 302/$2, 639, 091— 23.4— 
*Includes both new and repairs. —Denotes decrease. + Denotes increase. 


For the second month in succession the housing situation shows healthy signs of improvement. 
The table given herewith shows that in 23 reporting cities in the Fifth District there were issued 
1,718 permits for new construction during March, 1921, valued at $7,192,720, in comparison with 1,426 
permits issued in March, 1920, valued at $9,585,409. Permits for repairs and alterations in March, 1921, 
totalled 2,630, valued at $1,449,900, compared with 1,946 permits for repairs and alterations valued at 
$1,696,302 issued in March, 1920. Total valuation for new and repair or alteration work amounted to 
$8,642,620 during March, 1921, compared with $11,281,711 during March, 1920, a decrease this year of 
$2,639,091, or 23.4%. 


While it cannot be said that there has yet been a sufficient revival in building activity to supply 
. @ the pressing needs of the District, the showing made thus far this spring indicates an increase in 
residence construction. The number of new permits issued in the 23 reporting cities during March, 
1921, is greater than during any month since February, 1920, and March, 1921, is the first month since 
May, 1920, during which permits issued for new construction were greater in number than during the 
corresponding month of the previous year. The permits for new work in March of this year were 
nearly double the number issued in February, 1921. 

Although the number of permits issued for both new work and repairs was greater in March of 
this year than last, the total valuation shows a decrease of 23.4%, as mentioned above. This decrease 
may be accounted for in two ways, namely, the reduction in construction costs, chiefly in materials, 
amounting roundly to 20% to 25%, and the larger percentage of the permits issued this year for resi- 
dence construction. Some of the reporting cities classified the permits issued according to types of 
buildings. These classifications show a considerable increase in moderate sized residences as com- 
pared with residence construction in March, 1920. At this time, when there is such pressing demand 
for homes, the actual number of permits issued for new construction is much more important than the 
valuation figures. 


Some concrete figures have recently been given out in Richmond that tend to show the extent 
to which building costs have decreased during the past twelve months. On April 15, 1920, bids for a 
fire engine house for an outlying section of Richmond were opened, and the lowest bid found to be 
$28,300. Recently the city authorities called for new bids with the same specifications, and the bids 
opened on April 15, 1921, disclosed the lowest to be $21,663, a decrease of $6,637, or 23.5%. This is 
almost exactly the percentage decrease in total valuation for all construction permits issued in the 23 
reporting cities during March, 1921, in comparison with March, 1920. About five years ago another 
engine house practically identical in size, construction and equipment was built in another section of 
the city for $9,000. 


FIGURES ON RETAIL TRADE 


As Indicated By Reports from Twenty-Five Representative Department Stores 
for the Month of March, 1921 


@ Baltimore | Richmond | Washington | Other Cities | District 


Percentage increase (or decrease) in net 
sales during March over or under sales 
in March, 1920. 2.2— 6.3 5.5 9.4 2.7 


Percentage increase in net sales from 
January Ist through March 31, 1921, in 
comparison with sales during the same 


three months of 1920. 1.9 5.6 74 10.8 5.2 
Percentage increase in sales during Mar. 
1921, over sales during February__----- 418 40.5 40.2 468 418 


Percentage decrease in stocks on hand 
at the end of March, 1921, in comparison 
with stocks on hand at the end of 
March, 1920 28.2— 16.6— 26.2— 22.6— 25.9— 


Percentage increase in stocks on hand at 
the end of March, 1921, in comparison 
with stocks on hand at the end of Feb- 
ruary, 1921 88 78 7.1 10.1 8.4 


Percentage of average stocks on hand at 
the end of each month since January 1, 
1921, to average monthly sales during 


the same three months 324.5 354.4 341.3 402.2 343.2 


Percentage of outstanding orders on Mar. 
31, 1921, to total purchases of merchan- 
dise (cost price) during the calendar 
year 1920 65 5.5 42 44 5.4 


— Denotes decrease. 


The figures given above show that twenty-five leading department and general stores in the 

@ Fifth District did more business in March, 1921, than in March, 1920, the increase being 2.7% in dollar 
value. The stores report sales 5.2% greater for the first three months of this year than for the corre- 

sponding period of 1920. Stocks on hand at the end of March, 1921, were 8.4% greater in selling value 


than those on hand at the end of February, but 23.9% less than March, 1920. The average stocks on 
hand at the end of each of the first three months of 1921 were 343.2% of average monthly sales during 
the same three months, which indicates that the reporting stores are turning their stocks about three 
and a half times each year. : 


REPORT ON WHOLESALE TRADE 


LINES SOLD Net Sales in March, 1921, Compared With 


Sales in February 1921 In March 1920 


—23.9 


Groceries | 

Dry Goods —38.3 
Boots and Shoes —25.4 
Hardware | —24.1 


Furniture —66.5 
—31.6 


Total Averages 


The averages on wholesale trade in March are encouraging, and in all lines reported upon except 
furniture moderately good business is shown. For March we received reports from 8 wholesale groc- 
ers, 8 dry goods firms, 8 manufacturers or jobbers of boots and shoes, 9 hardware dealers, and 4 furni- 
ture factories, a total of 37 reports, all in actual figures showing sales for February and March, 1921, 
and March, 1920. 


In groceries, the reporting firms show 8.6% more business in dollar value in March, 1921, than 
in February, but reported 23.9% lower figures than for March, 1920. The Department of Labor whole- 
sale price index states that wholesale food prices are 39% lower than they were at the end of March, 
1920, indicating that the reporting firms, in selling only 23.9% less this March than in March, 1920, 
must have done a larger volume by units than during the same month last year. 


In dry goods, our reports show sales in dollar value during March, 1921, 14.7% greater than 
during February, but 38.3% less than in March, 1920. Again a good volume of business in units is in- 
dicated, the wholesale index prices for cloths and clothing being given as 46% less than a year ago. 
The reports show that dry goods jobbers are receiving a large number of small orders, the retailers 
apparently preferring to order frequently rather than risk declines before goods can be sold. 


Boots and shoe jobbers, and manufacturers selling direct to the trade, report 53.4% greater sales 
during March, 1921, than during February, but 25.4% less than during March, 1920. This decrease is 
fully absorbed by lower prices prevailing this spring, and does not indicate that fewer pairs of shoes 
were actually sold. The large increase over February is probably due to Easter buying of novelties. 


Hardware sales in March, 1921, were 35.2% greater than in February, but 24.1% less than in 
March, 1920, again approximately reflecting the drop in prices since last year. 


The furniture situation does not show up as well as other lines, sales showing a drop in March 
of 22.4% in comparison with February, and of 66.5% under March, 1920 sales. In addition, last year 
at this date furniture factories were sold out at least six months ahead, and only accepted new orders 
from favored customers who could not be refused. This year every effort has been made to get busi- 
ness from every possible source, but even these efforts failed to produce enough business to keep the 


factories running. Most of them have either been closed entirely or have been running on shorter 
schedules for several months. 
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